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SUBJECT: Soviet Trade Offensive in Turkey 





| The Consulate reported previous Soviet efforts to stimulate trade 
with Izmir merchants. No further information has been obtained in con- 
nection with these direct attempts to establish commercial relations on 
a sustaining basis. The Soviets have now, however, resorted to the 
newspaper medium in their campaign to increase trade. Enclosure No. l 
appeared in Ticaret, the Izmir Journal of Commerce, in its edition of 
April 26, 1955. This advertisement requests interested merchants to 
contact the Soviet organization, V/O Machinoexport, direct at its 

Moscow address: MOSCOW, G = 200, Pl. Smolenskaya Zennaya 32/3h. The 
cable address is given as Moscow Machinoexportta. V/O Machinoexport is 
apparently able to supply heavy machinery such as compressors, printing 
presses and textile looms and steam shovels. This organization exhibited 


some of its products in the 1954 Izmir International Fair. (See Consulate 
Despatch No. 32 dated November 15, 1954.) 


This new - in Izmir at least - departure in Soviet tactics is 
viewed with interest since the Soviets have heretofore kept their trade . 
activities in Izmir on a personal basis and as quiet as possible. | It O? 
may be that this is the beginning of an intensified effort to attract — 
Turkish business. The Izmir business community is believed to be receps 
tive to trade anywhere that will provide its requirements. The oppres-= 
sing shortages arising from the critical lack of foreign exchange are 
the primary reason for the fact that Turkish businessmen are interested 
in Soviet overtures. They contend that materials and equipment must be_. 
forthcoming for contin 


ued operation and that the source of these items ~_. 
is no longer so important. 


At the same time they recognize the future 
possibilities and approach t 


he negotiating with wariness -- but they 
will trade in order to get their essential requirements. 


The present ad does not list any Turkish firm or person who is 
acting as representative or agent for the Soviet organization. The 
editor of Ticaret has infor f 


med the Consulate that the ad was placed 
with the newspaper's Istanbul office by a large Turkish firm but that 
he does not know the ident 


ity of this firm since only the text of the 
ad was transmitted to him. A local businessman later informed the Con- 
sulate, however, that a memb 


er of the Ticaret staff told him that the 
tee attaché, who visited Izmir recently in connection 
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path the Soviet purchase of raisins, placed the ad personally with | 
icaret. Further developments will be reported. 
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| A member of the executive board of the Istanbul Chamber of Commerce informed | 
the reporter that Turkish Trade with the USSR is now progressing steadily - 
Turkish authorities reportedly are readily issuing import licenses for the i 
USSR. These licenses cover such items as construction materials such as iron Oo) 
and steel bars and rails, iron and steel tubes and plates, Rumanian timber, ae 
Russian pulp, and other products such as pharmaceuticals (rew products) and 
cotton textiles. 


OL peustije aq 4SON 309 


According to the Chamber of Commerce representative the present commercial 
medium through which Turkish-Russian trade is conducted, consists of a number 
of barter agreements concluded between private Turkish merchants with the in- 
Girect blessing of the Turkish Government, and various Russian state enterprises 
The source also revealed that a similar Ber eaens was recently concluded between , 
Naim ULUS and Russian interests. Ulus' barter agreement, reportedly, amounts 
to Pounds 2 million (sterling) of imports and exports. The Russians are to 
supply Turkey with the above mentioned items in exchange for Turkish livestock 
with a limited option on Turkish tobacco. 

sterling 

The source, who was issued a Pounds/95,000 import license for Russian 
pharmaceutical raw products states that Russian prices vary from 5-10 percent 
above normal EPU prices but considerably lower than Turkish wholesale prices. 


co 
nD 
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SoZ 


Reliable market sources state that recent unofficial talks between the 
Istanbul Chamber of Commerce officials and the Russian commercial attache 
centered around the possibility of importing Russian petroleum in exchange for 
unspecified Turkish commodities. An Istanbul Chamber of Commerce source added 
that the petroleum concerns Batum petroleum and not Rumanian as rumored on 
the market. This same source stated that Russia was greatly aware of the 
seriousness of the present Turkish petroleum shortage and that they are trying 
to take advantage-of Turkey's position by asking higher prices than the aS 
usually offer to Italian and Finnish distributors. 20 Ce 
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Eun Re Istanbul telegram 1LOOS. Ee 
es L. Noting recent Lincoin courtesy call on Gokmen (Foreign “Os 
GOP Ministry) brief discussion ensued on Soviet bloc offers to 
UMSA Turkey. Gokmen indicated nothing new about such offers as 
Eo they have been continuing over past several years. (Turk 
CLE press, however, takes line that new Soviet economic offensive = 
Del in Turkey has coincided with arrival new Soviet Ambassador). O) 
=A Initially offers were made through Foreign Ministry but as mer 
LUA they were politely refused or ignored, Soviets for some time “ 
OCB have been endeavoring by-pass Ministry and make offers directly CO 
USA to other government departments and private concerns. As DO. 
CIA result, Gokmen::said, Min¥stry has issued instructions that ~ 
OSD _ all offers should. be bréught:to its attention. = 
NAVY 2. Acknowledging! Sovie#; proposals to IM Bank and to Emlak Oo) 
ATR Kredi Bank but not commenting on them specifically, Gokmen ! 


t 
¥ 


stated that on purély economic grounds many bloc offers 

have been attractive. Turkey's inability market some of its 
products in-EPU and dollar areas, plus internal commercial 
pressures, have led to acceptance of some of them although 
in general government has discouraged trade with bloc. Turk | 
Government Gokmen indicated, is fully alert to implications tf 
of Soviet bioc offers. 


sae, 
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3. Apparent that IS Bank mission has as one of primary 
interests Soviet offer to provide glass, soda ash and caustic 
soda factories, (IS Bank at present owns Turkey's, only glass 
factory ).. .Cesmebasi, President of Foreign Trade Department 

of Ministry. Commerce and Economy has confirmed this. giYazici of 
IDB has told us offer involves TL 50 million of eqhiptient, 
with prices quoted being about 10 percent below wor ldgmarket 
level. His information cbtained from Avvunduk, D&P¥ector 
General of IS Bank. Yazici advanced personal opimson that one 
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motive behind GOT acquiesence this mission is desire test US 
Government reactions. 


4. We believe it would be unwise for US to evidence to Turks 
unusual interest or excitement over this and other Soviet ah 
offers. On appropriate occasion, however, Embassy can draw 
attention to effect that acceptance of any Soviet bloc impact 
offers may have on present very favorable and sympathetic US 
public opinion towards Turkey to which its firm and realistic 
anti-Russian attitude has contributed so significantly. 
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i In informal conversation July 26, Embassy Economic ne 
BUR Counselor asked Isik, Assistant Secretary General, Ey 
UOF Foreign Office for any information he would care to 2 
Bae pass along on IS Bank Mission to Moscow. 
DOL Isik stated that two contracts had been concluded between 
ss TS Bank and Appropriate Russian organization covering 
LCA caustic soda and glass factories to be supplied on 
OCB credit basis with repayment in goods. Isik stated >= 
Aue Foreign Office had not yet examined contract but will O) 
42D _ ~=6rbe:d Called upon to give its approval He indicated — 
enue approval would be given if payment condition, prices, © 
NAVY GQwawsistiyig, <CicCiar, es satisfactory. He professed not to CO 
AIR know amount of credit involved but thought it would be NS 
repayable over TOL15 year period. He stated above were aS 
only agreements reached during Moscow visit. He admitted = 
number of Poven yr ee Eee sat may have been discussed cw 
but were not seriously considered. 6? ~I 
a 
Tsik commented that Turkish onomy had great need =) oe 
for the product ts those new paetorios would produce. Be cf) 
Turkey Gid not solicit Soviet offer but since it was ob O1 
made =nd appeared to offer promise it was followed up.. np ~ 
Present thinking is that Turkish exports required to or 
liquidate credit will be those normally exported to Sed 
Tron Curtain countries and not those for which market mry 
exists in Western world. In fact, Turks may seek to wee == 
divert some of their exports which now go to other lron & a 
Curtain countries to Russia to meet payments under the 
eredit. to O 
= 
; 3 
Reacting to counselor's comment that public ‘opinion in * a3 
the US may be somewhat surprised and perhaps Bees eat 
at Turkey's action, Isik stated that Turkish public opinion) 
likewise could not be Ov rerloocked. Turkey was one of’ last = 
countries to begin to normalize trade relations with Soviets. 
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Alluditig as well to President's comment re Wilson- Zinuke 
meeting as indicating attitude of West towards Russia, he 
Suggested Turk public would not easily understand why 
government did not now take advantage of commercial 
proposal that seemed very much in Turk interest. This 
particular transaction, he continued, was of limited scope 
and did not represent any basic change in Turkish policy. 
It certainly did not indicate any lessoning awareness 

by Turks of Soviet threat. 
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OLI . ae : 
DCL Background of current Soviet trade mission visit is Soviet 
economic offensive in Turkey which has been going on for more 
ICA than year. Cihat Iren, General Secretary of Turkish Union of ai 
OCB Chambers of Commerce and Industry, in conversation August 23 o 
CIA with Embassy economic counselor offered following comments: ‘ 
Soviets have sought on numerous occasions to persuade union to Co 
send delgation to USSR but have always been refused. Following RO 
unsuccessful efforts by Sumer Bank and other banks to obtain oe 
glass factory from non-Soviet sources, Isbank group visited me 
Russia in June-July and accepted Soviet offer which was a good ™~ 
one. After that Soviets proposed that Avunduk, president of 2 
union, and Iren visit Russia. After discussion with Prime nN 
Minister this invitation was declined. Then Soviets proposed O) 
that industrial group visit Izmir Fair. Cihat Bey was sur- Oy 
prised at high-level nature of mission which came. Union of oN 
Chambers has done nothing for the mission and has even refused 
receive it on various pretexts, although Avunduk did receive 
mission in his capacity as president cf Isbank (Embassy comment: 
Visit of US trade mission has been under union sponsorship from 
start to finish, and union has made splended arrangements for ats 
it everywhere). Cihat Bey expressed some fear over possibilitict 7 
for further development of Turkish~Soviet trade and gave im- 0) 
pression that certain elements in present government for’black- © 
mail purposes might be tempted be more responsive to Soviet bait. 
Iren asks that his comments be kept very confidential. ™ © 
Press reception ¢ 
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Press reception of both glass and caustic soda factory 
delegates. and Soviet trade mission has been generally 
favorable, though certain warnings have been sounded, 

notably by A.E. Yalman of Vatan. Danger is that elements 
favoring Prime Minister's plans for rapid development of 
Turkey, dissatisfied at what they consider inadequate monetary . 
support of those plans by West, may exert increasing pressure: © 
to take up tempting Soviet trade, credit and investment offers 
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The three-man Soviet trade mission now touring Turkey arrived in Istanbul on xj 
August 31, 1957 after visits to the Izmir Fair and Ankara. On September 2 the tr, : 
mission held a press conference at the Soviet Consulate General at which a prepared & 
statement was distributed and reporters! questions were answered. The conference’ = 
was well-attended and was fully reported by the Istanbul press the next day. 


“s 


The prepared statement, besides expressing thanks for Turkey's cordial reception 
and the usual sentiments about strengthening commercial ties between the two countries 9 
praised the Izmir Fair and particularly the Turkish exhibits which it said reflected 
"the achievements made by Turkey in the course of recent years in the domain of both 
industry and agriculture". As a local note the statement added the wish that "Turkey 
should succeed also in the reconstruction domain as she has in many other fields". 


The prepared statement also referred to the two Turkish textile factories built 
with Russian assistance in the 30's, projects out of which the Soviets have been 
getting plenty of propaganda mileage during the current economic offensive, and to .n. 
the recently concluded agreement for the construction of a glass plant and protocol DD 
for the construction of a "caustic soda and calcium factory". a 


e@ 

During the question and answer period the mission announced that it had invited ¢ 
a group of eight Turkish businessmen, including Uzeyr AVUNDUK » General Manager of N 
the Is Bank and President of the Union of Chanbers of Commerce and Industry, to a. 
visit Moscow but that no firm date had been fixed. The mission also stated that =a 
Russia was not anxious to make direct investments in foreign countries but pre- ~ 
ferred to deliver installations on credit. The mission pointed out that the credit CC 
terms offered by Russia (five years » three to five percent interest) are more I 
favorable than those offered by other countries. — 


© 

Almost all press accounts noted that before answering the reporters! questions s(); 

the members of the mission conferred at length among themselves and then in most ~J 
cases made an evasive reply. > 


Aside from the factual reporting of the press conference, the trade qission 
visit to Istanbul has drawn very little press reaction. The only exten ve : 
editorial treatment appeared in Son Posta, a Government-line paper. The Son Posta 
lead editorial of September 3 written by DP Deputy S. R. EMEC pointed out that 
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Russia and Turkey do not always see eye to eye in the field of international 


re- | 
lations and expressed doubt that normal economic relations with Russia could be 
developed. The author warned that Russia would miss no opportunity to pursue 


political interests along with its effort to cultivate commercial ties. 


An unofficial translation of the trade mission's prepared statement is enclosed. 


FOR THE CONSUL GENERAL: 
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Unofficial translation of 
trade mission statement. 


Copies to: 


GTI, Washington 
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Amconsulate, Izmir 
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| Statement of the Soviet Trade Mission | 


September 2, 1957 





The Soviet trade mission, which attended the opening of the Izmir International 
Fair, has been visiting Turkey for the last two weeks. 


In the course of that period we had a chance to tour both the Turkish and the 
foreign pavilions at the Izmir International Fair. The Fair is perfect from a 
standpoint of organization and location. The stands of Turkish firms reflect the 
achievements made by Turkey in the course of recent years in the domain of both 
industry and agriculture. 


Compared with last year, all kinds of machines, equipment, instruments and 
other items are exhibited at the Soviet pavilion in larger quantities, and this 
demonstrates the desire of Soviet foreign trade agencies to develop their com- 
mercial and economic cooperation with Turkey. 


The visit of our mission to Turkey is prompted by the desire to establish 
stronger ties with Turkish business and industrial circles. 


We were accorded a most cordial reception by Turkish official and business 
circles which have expressed a desire to develop conmercial and economic relations 
with the Soviet Union. Turkish industrial and banking circles are interested par- 
ticularly in the foundation of industrial institutions by the Soviet Union in Turkey. 


As may be known, in the past two textile factories were built in Turkey, one at 
Kayseri and the other at Nazilli, with the help of the Soviet Union. According to 
what has been told us by Turkish textile manufacturers, those plants are now 
operating with a very good degree of efficiency. 


Recently, the Soviet Tekno-Eksport and the Is Bank concluded an agreement for 
the foundation of a glass factory with a yearly production capacity of 7-5 million 
square meters. Also, a protocol has been signed concerning a caustic soda and 
calcium factory with an annual capacity of 70,000 tons. 


Along with many businessmen, we have also met the President of the Union of 
Chambers, Avunduk, presidents of the Izmir Chambers of Commerce and Industry, 
Filibeli and Kebar, respectively, the Director General of the Stimer Bank, Akim, 
Director General of the Emlak Bank, presidents of the Istanbul Chambers of Commerce 
and Industry, as well as others. In Ankara we were received by the Minister of 
Economy and Commerce, Abdullah Aker, with whom we had a long talk concerning the 
development of trade relations between Turkey and the Soviet Unione 


We have noted that both the Minister of Commerce and Turkish business circles 


are interested in the development of economic and trade relations between the 
Soviet Union and Turkey. 
| 
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The economic recovery activities have produced on us the strongest impression 
during our sojourn here in Turkey. We the Soviet people did the same thing in our 
own country some time ago. We therefore understand the difficulties you encounter 
in this connection and we wish to hail your achievements. It is our wish that 


Turkey should succeed also in the reconstruction domain as she has in many other 
fields. 


We deem it a duty to express our gratitude for the very kind interest shown in 
our regard by members of the Turkish press in the course of our sojourn in Turkeye 


Istanbul, September 3, 1957 


Translated by: A. Bodurgil 
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On December 31, 1957 the Istanbul pro-DP paper Son Posta carried F brief story | 
reporting that an Is Bank committee had returned from a visit to Moscow where it had 
been carrying on "unofficial" discussions about commercial agreements. The story 
alleged that as a.result of negotiations carried on by the committee, certain de- 


IS 
cisions had been reached relating to machinery for the window glass factory and a OD) © 
eee 


caustic soda plant for Turkey. It was stated that the glass machinery is now ready 
and will be shipped to Turkey in the near future; the plant was reported to cost 


TL 25 million. op 


Son Posta further stated that machinery for the caustic soda plant was also 
ready and that the caustic soda factory is expected to cost TL 70 million. The re=— 
port added (1) that payment for these plants would be made iin goods and (2) that in ~ 
the next few days a committee representing the interested Turkish private enter- 


prises would also go to Moscow for commercial negotiations. z 


CN 


The Consulate General had not previously heard of any second "mission to Moscow Ol 
following the Is Bank group visit in July 1957. When a staff member queried the 
manager of the Pasabahce Glass Works (who was one of the members of the July mission), 
he stated that he knew nothing about the departure or return of another group and 
indicated his doubts as to the accuracy of the story. The Turkish representative 
of a Belgian firm which is also trying to negotiate to construct a glass plant in 
Turkey characterized the story as the usual Turkish newspaper nonsense, 


Son Posta has been responsible for other stories bordering on the fantastic; 
the Istanbul press strains vigorously to make news when it is unable to report it. 
It is also possible that this story is a trial balloon of some kind, intended to 
excite United States interest in increasing aid to Turkey to counter the Soviet 
economic threat. 


OO say 
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On the more serious side, however,. the Consulate General has been informed by 
the Pasabahce manager, Sahap KOCOTOPCU (who! has proved a reliable informant on 
other occasions) that about a month ago the Turks deposited 2 million Turkish liras 
at the Central Bank to be made available to the Russians for the purchasé-of 
Turkish products, as a partial. -payment for the projected glass plant. According 
to Sahap Bey, the total cost of thé*’plant will be TL 25 million, of which-TL 8 
million will be paid in "foreign currency", withthe remaining TL 17 milltton fee 

| be available to the Soviets in lira for the Burehese of Turkish Sas eae | 
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FOR THE CONSUL GENERAL: 


~ 


A. Guy Hope 
American Consul 


Copies to: 


Amembassy, Ankara 
GTI, Washington 
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